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Key Takeaways

e There have been over 850 rating actions in U.S. public finance (USPF) through
April 30, 2024.

e Upgrades outpaced downgrades, driven primarily by rating activity in the local
governments sector.

e Outlook activity was mixed across sectors.
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security type and by issues year to
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Note: In this report, we define “rating changes" as rating upgrades and downgrades; "rating actions” as rating changes, in addition to
outlook changes and CreditWatch assignments or resolutions; "favorable" actions as outlook changes to stable from negative and to
positive from stable, or placement of a rating on CreditWatch with positive implications; and "unfavorable" actions as outlook changes to
negative from stable and to stable from positive, or placement of a rating on CreditWatch with negative implications. For local

governments, we exclude school program rating actions tied to state rating actions.

USPF Rating Activity
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Chart2
USPF rating actions by sector YTD 2024
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Chart 3

USPF outlook and CreditWatch actions by month
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CW—CreditWatch. Source: S&P Global Ratings.

Sector Spotlight—Commercial Real Estate Market

As U.S. cities continue to grapple with the transitional effects of remote work, S&P Global Ratings
believes the medium-term credit outlook is marked by elevated economic and budgetary
uncertainty. However, these challenges are not likely to be overwhelming or lead to significantly
elevated negative rating bias.

We expect cities to see sluggish revenue growth in the coming few years rather than precipitous
cliffs from falling tax collections tied to commercial real estate (CRE), and we have widely
observed residential valuations supporting tax base stability even in cities seeing CRE values
decline.

Cost pressures related to post-pandemic transition may ultimately prove as much, or even more,
of a challenge as revenue underperformance, given the demands cities face to support
downtown revitalization, public safety, housing, and homelessness amid upward wage pressure
and higher interest rates.
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Recent Research

Credit Quality For U.S. Cities Holds
Up Despite Challenging Commercial
Real Estate Market, April 22, 2024

Updated 2023 Scores For U.S.
Metropolitan Statistical Areas
Based On Various Criteria, April 1,
2024

spglobal.com/ratings May 13, 2024 | Data as of April 30, 2024 3


http://www.spglobal.com/ratings
https://www.spglobal.com/ratings/en/research/articles/240422-credit-quality-for-u-s-cities-holds-up-despite-challenging-commercial-real-estate-market-13071289
https://www.spglobal.com/ratings/en/research/articles/240422-credit-quality-for-u-s-cities-holds-up-despite-challenging-commercial-real-estate-market-13071289
https://www.spglobal.com/ratings/en/research/articles/240422-credit-quality-for-u-s-cities-holds-up-despite-challenging-commercial-real-estate-market-13071289
https://www.capitaliq.com/CIQDotNet/CreditResearch/SPResearch.aspx?articleId=&ArtObjectId=13053269&ArtRevId=1&sid=&sind=A
https://www.capitaliq.com/CIQDotNet/CreditResearch/SPResearch.aspx?articleId=&ArtObjectId=13053269&ArtRevId=1&sid=&sind=A
https://www.capitaliq.com/CIQDotNet/CreditResearch/SPResearch.aspx?articleId=&ArtObjectId=13053269&ArtRevId=1&sid=&sind=A

Sector Intelligence | U.S. Public Finance

Chart 4
By the numbers: Remote work challenges
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Sources: WFH Research — U.S. Survey Of Working Arrangements And Attitudes, Cushman and Wakefield,
McKinsey Global Institute, city annual comprehensive financial reports and disclosure filings for U.S.

cities surveyed for this report, city financial forecasts, S&P Global Ratings.

U.S. State Ratings

Ratings represented in table 1are the state general obligation debt ratings or issuer credit
ratings. Ratings on other debt issued by the state will vary based on the security backing the
bonds. For more information, see our History Of U.S. State Ratings and U.S. State Ratings And

Outlooks: Current List.

Chart5

U.S. state ratings
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Table1

U.S. state rating actions in YTD 2024

Rating Current Previous Current Previous Date of
State action Outlook action rating rating outlook outlook rating action
Alaska Upgrade Outlook to stable AA AA- Stable Positive Apr. 30, 2024
Wyoming Affirmation  Outlook to positive AA AA Positive Stable Apr. 19, 2024
New Hampshire  Upgrade Outlook to stable AA+ AA Stable Positive Mar. 25, 2024
Louisiana Upgrade Outlook to stable AA AA- Stable Positive Mar. 20, 2024
Mississippi Affirmation  Outlook to negative AA AA Negative Stable Mar. 1, 2024
Washington Affirmation  Outlook to positive AA+ AA+ Positive Stable Jan. 11, 2024

Source: S&P Global Ratings.
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Appendix

Table 2

Number of rating actions by sector April 2024

Rating changes Outlook changes CW changes
Outlook to Outlook to Outlook to Placed on Removed

Sector Upgrade Downgrade positive negative stable | CW negative from CW
Charter schools 0 0 1 0 1 1 0
Education 3 7 0 5 3 0 0
Health care 1 4 1 0 1 1 1
Housing 4 0 0 0 0 1 0
Local governments 50 18 4 10 9 0 80
Not-for-profit 0 0 0 0 0 0 0
Public power 1 0 0 1 1 0 1
States 4 2 1 0 0 0 0
Transportation 2 0 0 0 0 0 0
Utilities 5 9 0 4 5 2 6

CW—CreditWatch. Source: S&P Global Ratings.

Table 3

Number of rating actions by sector YTD 2024

Rating changes Outlook changes CW changes
Outlook to Outlook to Outlook to Placed on Removed

Sector Upgrade Downgrade positive negative stable | CW negative from CW
Charter schools 3 8 4 6 S 2 0
Education 8 13 3 22 8 3 2
Health care 4 15 ® 4 6 1 2
Housing 5 1 0 0 2 1 1
Local governments 143 52 59 42 36 206 86
Not-for-profit 2 0 0 1 0 0 0
Public power 2 3 1 2 2 1 1
States 10 2 5 17 0 0 0
Transportation 13 0 1 0 1 1 0
Utilities 15 22 0 6 M 81 18

CW—CreditWatch. Source: S&P Global Ratings.
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Editor’s note

In this report we present rating actions at the debt type level (e.g., general obligation, sales tax, parking revenue, etc.) rather than at the

issuer level. Therefore, an issuer may have multiple rating actions associated with it in different sectors in the tables and charts.

Because we present the rating actions at the debt level, the metrics presented in this above may not be comparable to other research

published by S&P Global Ratings or by other S&P Global divisions.

Analytical Contacts

Eden Perry
New York
eden.perry
@spglobal.com

Research Contributors

Deegant Pandya
New York

deegant.pandya
@spglobal.com

Investor Contact

Heather McArdle
New York

heather.mcardle
@spglobal.com

spglobal.com/ratings

Robin Prunty

New York
robin.prunty
@spglobal.com

Sahay Senathikagu
New York

sahayajayaseelan.sen
@spglobal.com

Media Contact

Orla OBrien
Massachusetts

orla.obrien
@spglobal.com

Nora Wittstruck
New York
nora.wittstruck
@spglobal.com

Charlotte Perry

Missouri
charlotte.perry
@spglobal.com

Bushra Dawawala
Mumbai

bushra.dawawala
@spglobal.com

Commercial Contact

Kate Boatright
Texas

kate.boatright
@spglobal.com

May 13, 2024 | Data as of April 30, 2024

7


http://www.spglobal.com/ratings
mailto:eden.perry@spglobal.com
mailto:eden.perry@spglobal.com
mailto:eden.perry@spglobal.com
mailto:robin.prunty@spglobal.com
mailto:robin.prunty@spglobal.com
mailto:nora.wittstruck@spglobal.com
mailto:nora.wittstruck@spglobal.com
mailto:nora.wittstruck@spglobal.com
mailto:charlotte.perry@spglobal.com
mailto:charlotte.perry@spglobal.com
mailto:deegant.pandya@spglobal.com
mailto:deegant.pandya@spglobal.com
mailto:sahayajayaseelan.sen@spglobal.com
mailto:sahayajayaseelan.sen@spglobal.com
mailto:bushra.dawawala@spglobal.com
mailto:bushra.dawawala@spglobal.com
mailto:heather.mcardle@spglobal.com
mailto:heather.mcardle@spglobal.com

Sector Intelligence | U.S. Public Finance

Copyright © 2024 by Standard & Poor's Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval
system, without the prior written permission of Standard & Poor’s Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for
the security or maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR
PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR
THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for
any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses
(including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the
Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and
not statements of fact. S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase,
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment
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