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B3 Ações Verdes (BAV) green equity designation’s objective is to recognize companies whose 
activities contribute to environmental protection and climate risk mitigation and adaptation. The 
BAV follows the World Federation of Exchanges Green Equity Principles guidelines. 

CTAs are our opinion of how consistent with a low carbon, climate resilient future we expect an 
entity’s economic activities are likely to be once the planned transition changes are realized and 
potential material implementation risks are considered. The first analytical component in our 
assessment as defined by the CTA Analytical Approach: Climate Transition Assessment (CTA AA) 
is to consider the mix of the entity’s current activities and determine how consistent they are 
with a low carbon, climate resilient future. We express our opinion on the alignment of current 
activities to a low carbon, climate resilient future using Shades of Green ranging from red to dark 
green as defined in “Analytical Approach: Shades of Green Assessments”.  

We offer a CTA Green Equity add-on, which is an opinion as to whether there is alignment with 
the Green Equity Principles used by various stock exchanges. The CTA Green Equity add-on is our 
assessment for companies wishing to pursue the BAV green equity designation.  

The add-on leverages the same underlying analysis that we use in our CTA. We use our analysis of 
the consistency of activities with a low carbon, climate resilient future to determine what 
qualifies as green.  

Our CTA reports provides transparency on the negative environmental impacts and risks of the 
company, either in our shading assessment of current activities or in the implementation driver’s 
section.  

Overview  
• A Climate Transition Assessment (CTA) is our qualitative opinion of how consistent with a 

low carbon, climate resilient future we expect an entity’s economic activities will be once 
the planned transition changes are realized and potential material implementation risks 
are considered.  

• Analytical outputs from CTAs are used to assess alignment of listed Brazilian companies 
or those in the process of an IPO to the requirements set by the B3 Ações Verdes (BAV) 
green equity designation. 

• The BAV follows the World Federation of Exchanges Green Equity Principles guidelines.  
Only activities eligible under the EU Taxonomy are counted toward the thresholds for BAV. 
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Our review considers whether the financial data and information disclosed by the company 
meets the defined thresholds embedded in the principles. Our review relies on the information 
presented by the company and we do not provide any assurance of this data, including what the 
company discloses, for any taxonomy alignment.     

BAV Guidelines 
For companies seeking the BAV green equity designation we use our Shades of Green applied to 
the most recently reported revenue, capital expenditure (capex), and operating expenditure 
(opex) for a full financial year using the approach to assessing financials described in the CTA AA.   

We associate activities assigned a Dark, Medium, or Light green shade to be contributing to the 
green economy as defined by BAV. We do not consider activities assigned a Yellow, Orange, or 
Red hade to meet this definition. We consider if the company’s green activities are listed in the 
“Sectors” and “Activities” items in the EU Taxonomy for Sustainable Activities. As per the 
requirement by BAV only activities that are eligible for the EU taxonomy can be included in the 
below 50 % thresholds. S&P Global Ratings does not provide any assurance on the EU taxonomy 
relevant reported data. Using these associations, we determine if the following BAV thresholds 
are met: 

• More than 50% of the company’s annual revenues contribute to the green economy.  

• More than 50% of the company’s annual investments (capex) and operating expenses 
contribute to the green economy. 

In addition, we review alignment with the BAV requirement that less than 5% of the company’s 
annual revenues are derived from fossil fuel activities.  

Alignment with BAV requirements is reconfirmed on an annual basis via an updated CTA, 
pursuant to the company's request. 

  

http://www.spglobal.com/ratings


Climate Transition Assessment Description For B3 Ações Verdes 

spglobal.com/ratings  Sept. 3, 2024 3 
 

 

 

 

 

 

 

 

 

 

 

 

 

Copyright © 2024 by Standard & Poor's Financial Services LLC. All rights reserved. 

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part 
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval 
system, without the prior written permission of Standard & Poor’s Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be 
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or 
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not 
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for 
the security or maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL 
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR 
THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for 
any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses 
(including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the 
Content even if advised of the possibility of such damages. 

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and 
not statements of fact. S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, 
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to 
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment 
and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does 
not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be 
reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. Rating-
related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not 
limited to, the publication of a periodic update on a credit rating and related analyses. 

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain 
regulatory purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties 
disclaim any duty whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage 
alleged to have been suffered on account thereof. 

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective 
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established 
policies and procedures to maintain the confidentiality of certain non-public information received in connection with each analytical process. 

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P 
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, 
www.spglobal.com/ratings (free of charge), and www.ratingsdirect.com (subscription), and may be distributed through other means, including via 
S&P publications and third-party redistributors. Additional information about our ratings fees is available at www.spglobal.com/usratingsfees. 

STANDARD & POOR’S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC. 

http://www.spglobal.com/ratings
http://www.spglobal.com/ratings
https://nam11.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.ratingsdirect.com%2F&data=05%7C01%7Cvictoria.schumacher%40spglobal.com%7C5f60f9bcf243491540c808db98dd8428%7C8f3e36ea80394b4081a77dc0599e8645%7C1%7C0%7C638271849394410936%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=krm7Ygaare%2BT9I9mvvSRX4n69fTc8LlcOik3aSvfkXw%3D&reserved=0
http://www.spglobal.com/usratingsfees

	BAV Guidelines

