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Sound Point 80.14 2,090 363 5.97 2.06 4.17 5,059 1,041 6.84 2.26 1.16 6.39

ORIX 82.29 1,941 371 5.71 2.14 4.06 3,745 743 6.21 2.54 3.02 10.65



11.11 6.21 5.86 4.96 4.81 4.08 3.7 3.63 3.63 3.51 3.48 3.03 3.03 2.9 2.3 2.13 2.13 2.02 1.57 1.55 1.54 1.49 1.44 1.43 1.34 0.96 0.95 0.94 0.9 0.89

3136 3124 2062 2153 2577 2668 2876 2717 2820 2883 2793 2571 2557 2779 2275 3051 3493 2356 1862 2456 2840 2659 2480 3123 2723 2217 2894 1863 1819 2603

96.64 96.91 99.48 99.89 97.25 99.07 96.58 97.88 99.3 94.74 94.33 97.23 98.62 100.19 98.18 98.29 96.97 98.41 100.17 98.88 96.58 97.5 99.95 97.24 99.6 96.79 98.83 99.7 100.47 97.94

56.71 53.11 69.27 52.16 57.32 55.50 61.34 63.18 57.53 61.93 69.55 59.08 50.61 52.08 55.29 54.74 59.53 63.83 62.87 61.75 55.13 60.00 57.22 54.68 55.18 56.63 58.51 59.89 86.08 54.39

3.6 3.9 3 3.2 3.5 3.5 3.8 3.6 3.4 3.1 3.7 3.6 3.2 3.1 3.2 3.6 3.6 3.5 3.4 3.5 3.5 4 3.7 3.9 3.3 2.9 3.6 3.4 3.1 3.3

9.94 9.99 5.14 11.99 7.39 5.05 23.43 9.4 18.64 32.61 18.8 16.6 4.33 0.02 6.23 18.41 16.51 7.03 15.29 27.98 11.69 8.61 4.02 3.84 14.96 55.28 38.96 14.31 4.88 27.72

0.28 2.78 1.87 0.00 0.00 0.78 0.00 0.00 0.00 0.00 3.18 0.00 0.00 0.00 3.36 6.04 0.00 18.68 0.00 0.00 0.16 1.26 0.00 0.00 0.00 0.00 0.00 4.06 0.00 0.00





•

•

•



•

•

•

•

•



•

•

•



•

•

•

| 



•

•

•

•

•

https://www.spglobal.com/ratings/en/research/articles/241010-scenario-analysis-stress-tests-show-u-s-bsl-clo-ratings-able-to-withstand-significant-loan-defaults-and-down-13282861
https://www.spglobal.com/ratings/en/research/articles/241010-scenario-analysis-stress-tests-show-u-s-bsl-clo-ratings-able-to-withstand-significant-loan-defaults-and-down-13282861
https://www.spglobal.com/ratings/en/research/articles/241010-scenario-analysis-stress-tests-show-u-s-bsl-clo-ratings-able-to-withstand-significant-loan-defaults-and-down-13282861
https://www.spglobal.com/ratings/en/research/articles/241010-scenario-analysis-stress-tests-show-u-s-bsl-clo-ratings-able-to-withstand-significant-loan-defaults-and-down-13282861


AAA 98.01 1.99 0.02
100.0
0

AA 97.61 2.03 0.36 0.03
100.0
0

A 82.51 12.95 4.41 0.14 0.23 99.86 0.14

BBB 52.37 41.58 3.55 1.58 0.79 0.13 0.57 58.03 41.97

BB 25.26 32.01 14.88 10.90 5.71 3.81 1.73 5.71 1.87
100.0
0

11.07 5.71

AAA 74.00 26.00 0.26
100.0
0

AA 63.60 22.91 12.77 0.48 0.24 0.51
100.0
0

A 26.86 18.87 46.14 3.31 3.17 1.38 0.14 0.14 1.43 98.35 1.65

BBB 8.55 38.68 15.92 10.53 9.08 5.26 3.68 8.29 2.58 11.71 88.29 5.13 3.03

BB 3.81 8.82 7.27 8.65 8.30 7.96 7.27 47.92 5.04
100.0
0

23.88 47.58

AAA 30.80 68.74 0.12 0.35 0.70
100.0

0

AA 18.02 15.39 48.33 5.49 4.18 8.00 0.12 0.48 1.89 99.76 0.24

A 3.99 2.62 32.09 9.37 18.18 24.38 2.34 7.02 3.64 66.39 33.61 0.55 0.69

BBB 0.66 6.71 5.13 7.63 12.24 8.29 8.95 50.39 6.60 0.92 99.08 15.79 34.08

BB 0.17 0.35 0.69 2.42 2.08 2.42 2.08 89.79 6.75
100.0

0
6.57 89.79

AAA 16.86 66.63 7.26 5.04 3.98 0.23 1.14
100.0

0

AA 6.68 2.39 22.20 6.92 13.37 36.99 1.79 9.67 3.92 94.15 5.85

A 0.69 0.14 6.06 2.34 7.16 31.13 9.23 43.25 6.84 17.63 82.37 7.16 7.99

BBB 0.26 0.53 1.18 3.03 2.11 1.45 91.45 9.37 0.26 99.74 9.87 79.87

BB 0.17 0.17 0.17 99.48 7.04
100.0

0
0.69 99.31

AAA 93.44 6.56 0.07
100.0

0

AA 93.08 5.73 1.07 0.12 0.08
100.0

0

A 70.11 17.63 11.71 0.28 0.14 0.14 0.44 99.86 0.14

BBB 40.26 46.32 6.45 4.87 1.18 0.39 0.13 0.39 0.84 45.13 54.87 0.39

BB 19.55 27.51 16.09 9.34 6.57 6.23 3.46 11.25 2.45
100.0

0
16.44 10.90

AAA 52.11 47.66 0.12 0.12 0.48
100.0

0

AA 40.21 23.27 32.94 0.95 1.91 0.72 1.03
100.0

0

A 14.19 11.71 49.59 6.61 8.40 7.85 0.14 1.52 2.17 90.63 9.37 0.14

BBB 4.61 23.16 11.32 12.50 13.42 7.76 4.61 22.63 4.10 6.97 93.03 10.00 12.37

BB 1.73 6.06 5.19 4.15 6.75 5.02 4.50 66.61 5.78
100.0

0
16.26 66.44

AAA 19.20 71.66 2.93 3.86 1.99 0.23 0.12 0.99
100.0

0

AA 9.31 6.09 34.96 6.32 12.05 23.39 1.19 6.68 3.18 96.78 3.22

A 1.79 1.24 13.36 6.47 13.09 30.85 5.79 27.41 5.53 36.23 63.77 3.17 4.82

BBB 0.26 3.16 2.89 3.42 5.66 5.00 4.47 75.13 8.20 0.39 99.61 15.92 58.82

BB 0.35 0.35 0.87 1.90 1.73 1.21 93.60 6.88
100.0

0
4.84 93.60

AAA 9.60 38.64 11.36 11.24 22.37 1.29 2.11 3.40 2.29 99.65 0.35

AA 2.98 1.67 8.00 2.74 5.37 31.86 3.46 43.91 6.10 69.21 30.79 1.07 1.79

A 0.28 2.20 1.24 2.62 12.53 6.20 74.93 9.79 7.02 92.98 14.60 32.37

BBB 0.13 0.26 0.39 0.66 2.11 1.05 95.39 9.83 0.13 99.87 3.82 91.45

BB
100.0

0
7.06

100.0
0

100.0
0

https://www.spglobal.com/ratings/en/research/articles/241010-scenario-analysis-stress-tests-show-u-s-bsl-clo-ratings-able-to-withstand-significant-loan-defaults-and-down-13282861


| 

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

https://www.capitaliq.spglobal.com/web/client#ratingsdirect/creditResearch?rid=3320800
https://www.spglobal.com/ratings/en/research/articles/220323-clo-spotlight-u-s-clo-defaults-as-of-march-17-2022-12081628
https://www.capitaliq.spglobal.com/web/client#ratingsdirect/creditResearch?rid=3316222
https://www.capitaliq.spglobal.com/web/client#ratingsdirect/creditResearch?rid=3316304
https://www.spglobal.com/ratings/en/research/pdf-articles/250124-private-credit-and-middle-market-clo-quarterly-waiting-for-the-sun-q1-2025-101612382
https://www.spglobal.com/ratings/en/research/articles/250113-u-s-bsl-clo-top-obligors-and-industries-report-fourth-quarter-2024-13382751
https://www.spglobal.com/ratings/en/research/articles/241213-scenario-analysis-middle-market-clo-ratings-withstand-stress-scenarios-with-modest-downgrades-2024-update-13360713
https://www.spglobal.com/ratings/en/research/pdf-articles/241213-2025-u-s-and-canada-structured-finance-outlook-101610419#:~:text=Overall%20rating%20trends%20going%20into,to%20expand%2C%20including%20into%20ETFs.
https://www.spglobal.com/ratings/en/research/articles/241126-abs-frontiers-how-the-burgeoning-clo-etf-sector-could-impact-the-broader-clo-market-13336227
https://www.spglobal.com/ratings/en/research/articles/241010-scenario-analysis-stress-tests-show-u-s-bsl-clo-ratings-able-to-withstand-significant-loan-defaults-and-down-13282861
https://www.spglobal.com/ratings/en/research/articles/240814-clo-spotlight-will-market-volatility-reset-clo-reset-refi-volume-expectations-for-second-half-2024-13214280
https://www.spglobal.com/ratings/en/research/articles/240627-default-transition-and-recovery-2023-annual-global-leveraged-loan-clo-default-and-rating-transition-study-13160502
https://www.spglobal.com/ratings/en/research/articles/240326-clo-spotlight-the-impact-of-asset-diversification-on-clo-performance-13051163#:~:text=Diversification%20spreads%20out%20risks%20across,to%20the%20next%20troubled%20sector.
https://www.spglobal.com/ratings/en/research/articles/230726-credit-faq-a-closer-look-at-uptier-priming-and-asset-drop-down-provisions-in-u-s-clos-12795062
https://www.spglobal.com/ratings/en/research/articles/220516-clo-spotlight-good-intentions-limited-impact-esg-excluded-sectors-proliferate-in-u-s-clo-indentures-12379282


•

•

•

•

•

https://platform.ratings360.spglobal.com/


mailto:daniel.hu@spglobal.com
mailto:stephen.anderberg@spglobal.com
mailto:stephen.wilkinson@spglobal.com
mailto:minesh.patel@spglobal.com


mailto:jimmy.kobylinski@spglobal.com
mailto:belinda.ghetti@spglobal.com
mailto:robert.jacques@spglobal.com
mailto:ramki.muthukrishnan@spglobal.com




http://www.spglobal.com/ratings
http://www.ratingsdirect.com/
http://www.spglobal.com/usratingsfees

	Slide 1: U.S. BSL CLO And Leveraged Finance Quarterly: Credit Fundamentals Mostly Sunny, But Some Clouds Linger
	Slide 2: First-Quarter 2025 Update | Leveraged Finance
	Slide 3: First-Quarter 2025 Update | Broadly Syndicated Loan CLOs
	Slide 4: Table Of Contents
	Slide 5: Credit Themes | What We're Watching As We Start 2025
	Slide 6: Rating Trends | Issuers Rated 'B-'  And Lower Have Fallen From the June 2020 Peak Of 43% To 34%; Issuer Counts Have Plateaued
	Slide 7: Rating Trends | Speculative-Grade Negative Rating Bias Has Declined Modestly Since Early 2024; Positive Bias Up Slightly, But Both Vary Widely By Sector
	Slide 8: Rating Trends | Negative Bias Is Concentrated At Lower Ratings; About 75% Of 'CCC' Category Issuers Have A Negative Ratings Outlook
	Slide 9: Rating Trends | Downgrades Outpace Upgrades In Fourth Quarter; Downgrade Volumes Concentrated Within 'B-' And Lower Issuers
	Slide 10: Rating Trends | New Issuer Counts Jump In 2024; Skew To 'B' And Higher
	Slide 11: 'B-' Credit Risk | Negative Rating Bias For 'B-' Issuers Fell To 14% In January 2025 From About 22% In January 2024, But Varies Widely By Sector 
	Slide 12: 'B-' Credit Risk | 'B-' Issuer Counts Elevated In Sectors With High Sponsor Concentrations
	Slide 13: Scenario Analysis | Interest Rate Reductions And Earnings Growth Could Support A Solid Improvement Of Interest Coverage Ratios
	Slide 14: Credit Metrics | Reported EBITDA Interest Coverage Should Trough In The 2.3x-2.4x Range By Fourth-Quarter-2024
	Slide 15: Credit Metrics | Reported FOCF-To-Debt Trends Down For 'B-' And Lower-Rated Issuers
	Slide 16: Credit Metrics | Reported Leverage Improvements Have Moderated In Recent Quarters; Leverage Remains High for 'B-' And Lower Issuers
	Slide 17: PE Sponsors | Sponsor-Backed Companies Often Demonstrate Higher Risk, But Higher EBITDA Growth
	Slide 18: Maturity Wall | 'CCC' Refinancing Needs Remain High, With A Focus On Telecom, Media, And Business And Consumer Services
	Slide 19: Defaults | Default Rates Tick Up In Late 2024, But Declines Expected In 2025
	Slide 20: Defaults | Defaults With 'SD' Rating Actions Ticked Up At Year-End 2024 To New Post-COVID-19 Highs, But Remain Below Prior Peaks
	Slide 21: Recoveries | Future 1L Recovery Expectations And Actual 1L Recovery Rate Estimates Have Declined As Debt Structures Have Become More Top-Heavy
	Slide 22: Recoveries | First-Lien Recovery Expectations Vary By Rating Level
	Slide 23: Loan LMTs | Aggressive Loan Restructurings Accumulate, Hit A Record Number In 2024, And Generally Don't Resolve The Financial Problems That Caused Them
	Slide 24: Loan LMTs | Aggressive Loan Restructurings Create Winners/Losers From Equal Lenders And Can Significantly Impair Recoveries For Disadvantaged Lenders
	Slide 25: Loan LMTs | CLO Managers Tend To Reduce Exposure Ahead Of Liability Management Exercises (LMEs)
	Slide 26: Loan LMTs | Four Primary Liability Management Techniques
	Slide 27: Loan LMTs | Four Primary Liability Management Techniques Cont. 
	Slide 28: Further Reading: U.S. Leveraged Finance
	Slide 29: CLO Issuance | Another Record Year On The Horizon? 
	Slide 30
	Slide 31: CLO Metrics | WAS And WARR Have Drifted Down; Other Metrics Mostly Stable 
	Slide 32: CLO Metrics | Looking Beyond The Averages: Top 20% And Bottom 20% 
	Slide 33: CLO Metrics | O/C Haircuts Decline For Reinvesting Transactions
	Slide 34
	Slide 35: Asset Ratings | U.S. CLO Obligor Downgrades (2022 - 2024)
	Slide 36: Asset Ratings | BSL CLO Exposure To Corporate Rating Downgrades Declines Slightly In Fourth-Quarter 2024  
	Slide 37: CLO Managers | Exposure To Fourth-Quarter Rating Actions By Manager (1 Of 2)
	Slide 38: CLO Managers | Exposure To Fourth-Quarter 2024 Rating Actions By Manager (2 Of 2)
	Slide 39: CLO Managers | Wide Range Of Corporate Metrics Across Managers (1 Of 2)
	Slide 40: CLO Managers | Wide Range Of Corporate Metrics Across Managers (2 Of 2)
	Slide 41: Industry Categories | Credit Metrics Across Top 30 GIC Industry Categories 
	Slide 42: Industry Categories | Different Industry Categories, Different Performance
	Slide 43: CLO Research | The Value Of Active Management (Full-Year 2024)
	Slide 44: CLO Research | CLO 'BB' Tranches: Where Are They Now?
	Slide 45: CLO Ratings | No U.S. CLO 'AAA' Tranche Ratings Lowered Since 2012 
	Slide 46: CLO Defaults | Thirty Years And 64 CLO Tranche Defaults
	Slide 47: Scenario Analysis | BSL CLO Rating Stress Scenarios (October 2024 Update) 
	Slide 48: Scenario Analysis | BSL CLO Rating Stress Scenarios (October 2024 Update) 
	Slide 49: Further Reading | Collateralized Loan Obligations
	Slide 50: New Dashboard Available On R360!
	Slide 51: Primary Contacts
	Slide 52: Analytical Managers
	Slide 53: Contributors
	Slide 54

