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@ Highlights | The Rising Rate Of Non-QM And DSCR Mortgage Impairments

* Although non-qualified (non-QM) and Non-QM and DSCR counts and 60+ day delinquencies
debt service coverage ratio (DSCR)

loan impairments have been I DGR
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ratio and DSCR.

Source: S&P Global Ratings.
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https://www.spglobal.com/ratings/en/research/articles/250422-the-rising-rate-of-non-qm-and-dscr-mortgage-impairments-13477971

@ Highlights | U.S. Leveraged Finance And BSL CLO Quarterly: Shifting Credit
—" Sentiments (Q2 2025)

* About 22% of our speculative-grade issuer U.S. and Canada speculative-grade ratings distribution by issuer count™®
ratings (by issuer count) are rated ‘B-. The

proportion has declined 500 basis points
from its peak at 28% in mid-2021. 2,000

1,800

mCCC+andlower mBE- mB mB+ mBB+/BB/BB- Recession

* The number of speculative-grade issuers
fell modestly for the 12 months ending 1,600
March 31,2025. Our rating distribution

& 1400
showed an increase in ‘B’ rated issuers to S 31%
23% as of March 31,2025, from 22% on Dec. g e
31,2024. ® 1,000 13%
 There was a slightly favorable shift in ‘CCC’ € 800
category issuers. Although the number 600 23%
remains high, at about 1% of our portfolio, 400
this is below the peak levels of 18% after the 22%
onset of COVID-19 and 12.8% during the 200 %
global financial crisis. 0
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Access Article »

*Data as a percentage of speculative-grade ratings as of March 31, 2025. Sources: S&P Global Ratings and CreditPro.
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@ Highlights | Reduced Affordability Contributes To Deteriorating Prime Auto
Loan ABS Performance

Mercedes 2024-1* composition by PTI and charge-offs by PTI

» Despite low unemployment levels, certain mPTI  m% of total charge-offs
prime auto loan asset-backed securities (ABS) 35
issuers are reporting higher-than-expected 30
cumulative net losses on their pools. 25
. 20
» We believe that some of the deterioration is £ 5
due to the increasing proportion of pooled 10 . '
loans for which obligors have a payment-to- 5 -
income ratio greater than 10%. 0 ‘ m -
_ _ _ 5175 7.6-10.0 10.1-12.5 12.6-15.0 15.1-17.5 17.6-20.0 >=20.1
* Prices for new and used vehicles since before
the pandemic have increased faster than Volkswagen 2023-1" composition by PTI and charge-offs by PTI
consumers' income growth. This, coupled with mPTI ®9% of total charge-offs
higher interest rates, has led to a growing share 35
of consumers facing affordability issues with 30
their auto loans. 25
< 20
» Rating downgrades have so far been avoided, 3 15
but that could change if losses rise sufficiently. 10
0

Access Article » 5.1-7.5 7.6-10.0 10.1-12.5 12.6-15.0 15.1-17.5 17.6-20.0 >=20.1

*Mercedes-Benz Auto Receivables Trust 2024-1. TVolkswagen Auto Loan Enhanced Trust 2023-1. PTI: Payment-to-income ratio. Source: S&P Global Ratings.
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https://www.spglobal.com/ratings/en/research/articles/250422-reduced-affordability-contribute-to-deteriorating-prime-auto-loan-abs-performance-13475608

‘ Market-Wide Structured Finance Issuance | April 2025 Issuance Up 1.7%
Compared To April 2024

Annual new issuance (bil. $)
mABS m RMBS* mCLO§ m CMBS*

400
) I I I I I

2020 2021 2022 2023 2024 2025f

New issuance through the end of April (bil. $)
ABS RMBS CLO CMBS
45

o )

26 24 ‘23 122 25 24 ‘23 52 25 24 ‘23 66 25 24 283 I 40
mAuto mUnsecured mEsoteric © Commercial : QQ?QM : EETO%?I—TIE\/I'/CESL m Broadly syndicated Middle market/other m SASB/small balance Conduit

SFR Other

Note: Issuance volumes are rounded. New issuance volumes exclude commercialreal estate CLO transactions. *fRMBS and CMBS issuance volumes exclude agency mortgage-backed securities. §CLO refinancing-reset volume is not considered new issuance.
ABS--Asset-backed securities. RMBS--Residential mortgage-backed securities. CLO--Collateralized loan obligations. CMBS--Commercial mortgage-backed securities. Non-QM--Non-qualified mortgage. QRM--Qualified residential mortgage. CRT--Credit risk
transfer. HELOC--Home equity line of credit. HEI--Home equity investment. CESL--Closed-end second lien. SFR--Single-family rental. SASB--Single asset, single borrower. Sources: S&P Global Ratings, Intex, Pitchbook LCD, Bloomberg, and Green Street.
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CLO Refinancings And Resets | Pricings Slow As Average BSL ‘AAA’ Spreads
Widen Over 20 Basis Points From March To Late May

Outstanding U.S. BSL CLO ‘AAA’ spreads and non-call

CLO refinance/reset issuance volume ) )
/ period end dates, by vintage*
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*Data as of May 19, 2025. Note: The spreads of reinvesting transactions and transactions within two years of their
reinvestment period end date are plotted. The spreads of transactions that have been refinanced or reset previously are

Source: Pitchbook LCD. plotted (vintage is adjusted to reflect most recent iteration of the CLO). BSL--Broadly syndicated loan. CLO--Collateralized
loan obligation. Bps--Basis points. Sources: Pitchbook LCD and S&P Global Ratings.
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‘ Ratings Performance | Average Change In Credit Quality By Sector

RMBS CMBS
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*Total number of upgrades (downgrades, defaults) divided by the total number of outstanding ratings in the sector on a trailing-12-month basis. Securities whose ratings migrated to NR over each period are classified based on their rating prior to NR.
§The downgrade proportion excludes defaulted tranches. tThe average number of notches by which ratings across all tranches in each sector changed on a trailing-12-month basis. $ABS includes ratings performance data from esoteric asset classes.
RMBS--Residential mortgage-backed securities. CMBS--Commercial mortgage-backed securities. ABS--Asset-backed securities. CLO--Collateralized loan obligation. ACCQ--Average change in credit quality. NR--Not rated. Source: S&P Global Ratings.
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) RMBS | Overall Pool Performance And Comparison Of Non-QM and DSCR

RMBS collateral performance* Non-QM and DSCR origination vintages
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*Data as of April 2025. Based on loans backing RMBS transactions rated by S&P Global Ratings.
RMBS--Residential mortgage-backed securities. Non-QM--Non-qualified mortgage. CRT--Credit risk transfer. Prime 2.0-- DSCR--Debt service coverage ratio. DQ--Delinquencies. NQM--Non-qualified mortgage. OWAC--Original weighted
RMBS issued during or after 2009. CPR--Conditional prepayment rate. Source: S&P Global Ratings. average coupon. OCLTV--Original combined loan-to-value. WA--Weighted average. Source: S&P Global Ratings.
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ﬂ CMBS | U.S. CMBS Delinquency Rate Increased 59 Basis Points To 6.1% In
April 2025; Lodging Rate Climbed To 6.67%

Delinquency rate by property type

Delinquency and modification/extension rate by property
Multifamily

Lodging Industrial = Office Retail type
25 m Delinquency rate Loan modification/extension rate
30 Lodging: High modification rate (16.08%) driven by loan
amendments/extensions that occurred soon after the onset of the
20 o5 COVID-19 pandemic (not an accurate indication of current sector stress)
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Source: S&P Global Ratings.

*Data as of April 2025. CMBS--Commercial mortgage-backed securities. Source: S&P Global Ratings
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&—5 Auto Loan ABS | Delinquencies And Losses Remain Elevated

Auto loan ABS net loss rates (%) Auto loan ABS 60+ day delinquency rates (%)
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Data adjusted for seasonality. Monthly net loss rates are annualized. ABS--Asset-backed securities. Source: S&P Global Ratings.
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@ Student Loan And Credit Card ABS | Collateral Performance Overview

Unemployment by education vs. delinquency and Bankcard Credit Card Quality Index* (%)
forbearance rates*®
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*Data as of February 2025. Forbearance and delinquency data are derived only from student loan asset-backed securities
transactions rated by S&P Global Ratings that provide monthly pool performance statistics. DQ--Delinquency. FB-- *Data as of March 2025. Based on credit card asset-backed securities transactions rated by S&P Global Ratings. Monthly
Forbearance. FFELP--Federal Family Educational Loan Program. Sources: U.S. Bureau of Labor Statistics and S&P Global net loss rates and yields are annualized. Source: S&P Global Ratings.
Ratings.
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% Esoteric ABS | Utilization Rates in Container And Rail ABS

Fleet utilization has been strong on rated portfolios despite tariff headwind

. oY e . : . o] . *
Container ABS: Fleet utilization*® Rail ABS: Fleet utilization
Container ABS monthly utilization - = =2021-2024 Average fleet utilization Rail ABS monthly utilization = = =2021-2024 Average fleet utilization
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*As of March 1, 2025. Simple average of utilization rates across deals rated by S&P Global Ratings. ABS--Asset-backed securities. Source: S&P Global Ratings.
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£:5]CLO | ‘CCC’ Exposure; Loan Price Volatility

‘CCC’ exposure across U.S. BSL CLO Insights Index* Weighted average loan prices of industry groups that experienced
the largest loan price declines during first week of April 2025

Reinvesting post-pandemic —— Amortizing pre-pandemic Household and personal products Automobiles and components
o ) ) Consumer discretionary distribution and retail Consumer durables and apparel
- Amortizing post-pandemic —7.5% excess 'CCC" haircut threshold )
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*Datasetis derived from transactionsincluded in our U.S. BSL CLO Insights Index. ‘CCC’ exposures represent derived
opinion (not ratings) on the as-of date of the dataset. Derived opinion is an input determined by S&P Global Ratings for Source: S&P Global Ratings.
inclusion in CDO Evaluator. March 2025 and April 2025 datapoints are in progress and are based on the most recent

portfolio statistics available to us. BSL--Broadly syndicated loan. CLO--Collateralized loan obligation. Source: S&P Global
Ratings’ U.S. CLO Insights dashboard.
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ﬂ ABCP Muni-Structured | New Issuance And Outstanding Amounts

S&P Global Ratings-rated ABCP outstanding amounts

V| ultiseller mmm Alternative (non-bank)*

Total ABCP ratings (right) T

mmmm A\ternative (bank)

350 75 80
72
~ 300 70
=
£ 60
» 250
=)
c
3 50 o
E 200 2
2 40 2
2 150 3
s 30
»
3 100
o
o 20
(&)
m
< 50 10
0 0

Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar
2022 2023 2024 2025

*Includes derivative-backed and repo-backed. tIncludes serialized ABCP issuance. ABCP--Asset-backed commercial
paper. Source: S&P Global Ratings
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Monthly VRDO issuance
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*Represents maximum authorized amount of program. VRDO-- Variable-rate demand obligation. LOC--Letter of credit.
CP—Commercial paper. TOB--Tender option bond. Source: S&P Global Ratings.

150

20



m Recent Research

Sector

RMBS

CMBS

ABS

Esoteric ABS

CLO

ABCP/Muni-Structured

S&P Global
Ratings

Publications

U.S. Home Price Overvaluation At 10%

SF Credit Brief: U.S. CMBS Delinquency Rate Increased 59 Bps To 6.1% In April 2025 Lodging Rate Climbed To 6.67%

U.S. CMBS Update Q12025: Issuance Remains Robust Amid Rising Leverage And Lingering Credit Issues

U.S. Auto Loan ABS Tracker: March 2025 Performance

Inflation and Affordability Challenges Remain For Consumers Despite Low Unemployment

Structured Finance Esoteric Quarterly Roundup: Q12025

Private Credit And Middle-Market CLO Quarterly: Unknown Unknowns (Q2 2025)

CLO Insights 2025 U.S. BSL Index: Loan Price Volatility Highlights Tariff-Affected Sectors; CLO Metrics Stable Except For Loan Prices

Tender Option Bond 2025 Outlook

21


https://www.capitaliq.spglobal.com/web/client#ratingsdirect/creditresearch?artObjectId=13415238&artRevId=1&html=true
https://www.spglobal.com/ratings/en/research/articles/250501-sf-credit-brief-u-s-cmbs-delinquency-rate-increased-59-bps-to-6-1-in-april-2025-lodging-rate-climbed-to-6-6-13483810
https://www.spglobal.com/ratings/en/research/articles/250410-u-s-cmbs-update-q1-2025-issuance-remains-robust-amid-rising-leverage-and-lingering-credit-issues-13468929
https://www.spglobal.com/ratings/en/research/articles/250506-u-s-auto-loan-abs-tracker-march-2025-performance-13485818
https://www.spglobal.com/ratings/en/research/articles/250319-sf-credit-brief-inflation-and-affordability-challenges-remain-for-consumers-despite-low-unemployment-13446293
https://www.spglobal.com/ratings/en/research/pdf-articles/250127-structured-finance-esoteric-quarterly-roundup-q1-2025-101612499
https://www.spglobal.com/ratings/en/research/pdf-articles/250425-private-credit-and-middle-market-clo-quarterly-unknown-unknowns-q2-2025-101621744
https://www.spglobal.com/ratings/en/research/articles/250429-sf-credit-brief-clo-insights-2025-u-s-bsl-index-loan-price-volatility-highlights-tariff-affected-sectors-cl-13483191
https://www.spglobal.com/ratings/en/research/articles/250203-tender-option-bond-2025-outlook-13402343

Copyright © 2025 by Standard & Poor’s Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software, or other application or output therefrom) or any part thereof (Content) may be modified, reverse engineered, reproduced, or distributed in any
form by any means, or stored in a database or retrieval system, without the prior written permission of Standard & Poor’s Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or
unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees, or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness, or availability of the
Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The
Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event
shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits
and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Some of the Content may have been created with the assistance of an artificialintelligence (Al) tool. Published Content created or processed using Al is composed, reviewed, edited, and approved by S&P personnel.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact. S&P’s opinions, analyses, and rating acknowledgment decisions
(described below) are not recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following
publicationin any form or format. The Content should not be relied on and is not a substitute for the skill, judgment, and experience of the user, its management, employees, advisors, and/or clients when making investment and other
business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no
duty of due diligence or independent verification of any information it receives. Rating-related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not
limited to, the publication of a periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such
acknowledgement at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any damage alleged to have been

suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain business units of S&P may have information that is not
available to other S&P business units. S&P has established policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are
made available on its Web sites, www.spglobal.com/ratings (free of charge), and www.ratingsdirect.com (subscription), and may be distributed through other means, including via S&P publications and third-party redistributors. Additional
information about our ratings fees is available at www.spglobal.com/usratingsfees.

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor's Financial Services LLC.

spglobal.com/ratings

S&P Global
Ratings 22


http://www.spglobal.com/ratings
http://www.ratingsdirect.com/
http://www.spglobal.com/usratingsfees

	U.S. Structured�Finance Chart Book:�May 2025
	Highlights | The Rising Rate Of Non-QM And DSCR Mortgage Impairments
	Highlights | U.S. Leveraged Finance And BSL CLO Quarterly: Shifting Credit Sentiments (Q2 2025)
	Highlights | Reduced Affordability Contributes To Deteriorating Prime Auto Loan ABS Performance
	Slide Number 5
	Slide Number 6
	Ratings Performance | Average Change In Credit Quality By Sector
	RMBS
	RMBS | Overall Pool Performance And Comparison Of Non-QM and DSCR 
	CMBS
	CMBS | U.S. CMBS Delinquency Rate Increased 59 Basis Points To 6.1% In April 2025; Lodging Rate Climbed To 6.67%
	Slide Number 12
	Auto Loan ABS | Delinquencies And Losses Remain Elevated 
	Student Loan And Credit Card ABS | Collateral Performance Overview
	Slide Number 15
	Esoteric ABS | Utilization Rates in Container And Rail ABS
	Slide Number 17
	CLO | ‘CCC’ Exposure; Loan Price Volatility
	ABCP/�Muni-Structured �
	ABCP Muni-Structured | New Issuance And Outstanding Amounts
	Recent Research
	Slide Number 22

