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• Although non-qualified (non-QM) and 
debt service coverage ratio (DSCR) 
loan impairments have been 
increasing, many such loans continue 
to have cash flow. Moreover, strong 
home equity and a buoyed housing 
market have kept losses low.

• The non-QM and DSCR segments are 
performing similarly, and the weighted 
average mortgage coupon spreads 
between the two have largely 
converged.

• Recent impairment levels appear to be 
distinguished more by FICO score and 
loan balance than by loan-to-value 
ratio and DSCR.

Non-QM and DSCR counts and 60+ day delinquencies

Highlights | The Rising Rate Of Non-QM And DSCR Mortgage Impairments

Source: S&P Global Ratings.
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• About 22% of our speculative-grade issuer 
ratings (by issuer count) are rated ‘B-’. The 
proportion has declined 500 basis points 
from its peak at 28% in mid-2021.

• The number of speculative-grade issuers 
fell modestly for the 12 months ending 
March 31, 2025. Our rating distribution 
showed an increase in ‘B’ rated issuers to 
23% as of March 31, 2025, from 22% on Dec. 
31, 2024.

• There was a slightly favorable shift in ‘CCC’ 
category issuers. Although the number 
remains high, at about 11% of our portfolio, 
this is below the peak levels of 18% after the 
onset of COVID-19 and 12.8% during the 
global financial crisis.

U.S. and Canada speculative-grade ratings distribution by issuer count*

Highlights | U.S. Leveraged Finance And BSL CLO Quarterly: Shifting Credit 
Sentiments (Q2 2025)

*Data as a percentage of speculative-grade ratings as of March 31, 2025. Sources: S&P Global Ratings and CreditPro.
Access Article »

https://www.spglobal.com/ratings/en/research/pdf-articles/250509-u-s-leveraged-finance-and-bsl-clo-quarterly-shifting-credit-sentiments-q2-2025-101623484


4

• Despite low unemployment levels, certain 
prime auto loan asset-backed securities (ABS) 
issuers are reporting higher-than-expected 
cumulative net losses on their pools.

• We believe that some of the deterioration is 
due to the increasing proportion of pooled 
loans for which obligors have a payment-to-
income ratio greater than 10%.

• Prices for new and used vehicles since before 
the pandemic have increased faster than 
consumers' income growth. This, coupled with 
higher interest rates, has led to a growing share 
of consumers facing affordability issues with 
their auto loans.

• Rating downgrades have so far been avoided, 
but that could change if losses rise sufficiently.

Mercedes 2024-1* composition by PTI and charge-offs by PTI 

Highlights | Reduced Affordability Contributes To Deteriorating Prime Auto 
Loan ABS Performance

*Mercedes-Benz Auto Receivables Trust 2024-1. †Volkswagen Auto Loan Enhanced Trust 2023-1. PTI: Payment-to-income ratio. Source: S&P Global Ratings.
Access Article »
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New issuance through the end of April (bil. $)

Note: Issuance volumes are rounded. New issuance volumes exclude commercial real estate CLO transactions. *RMBS and CMBS issuance volumes exclude agency mortgage-backed securities. §CLO refinancing-reset volume is not considered new issuance. 
ABS--Asset-backed securities. RMBS--Residential mortgage-backed securities. CLO--Collateralized loan obligations. CMBS--Commercial mortgage-backed securities. Non-QM--Non-qualified mortgage. QRM--Qualified residential mortgage. CRT--Credit risk 
transfer. HELOC--Home equity line of credit. HEI--Home equity investment. CESL--Closed-end second lien. SFR--Single-family rental. SASB--Single asset, single borrower. Sources: S&P Global Ratings, Intex, Pitchbook LCD, Bloomberg, and Green Street.
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Market-Wide Structured Finance Issuance | April 2025 Issuance Up 1.7% 
Compared To April 2024 



CLO refinance/reset issuance volume Outstanding U.S. BSL CLO ‘AAA’ spreads and non-call 
period end dates, by vintage*
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Source: Pitchbook LCD.

*Data as of May 19, 2025. Note: The spreads of reinvesting transactions and transactions within two years of their 
reinvestment period end date are plotted. The spreads of transactions that have been refinanced or reset previously are 
plotted (vintage is adjusted to reflect most recent iteration of the CLO). BSL--Broadly syndicated loan. CLO--Collateralized 
loan obligation. Bps--Basis points. Sources: Pitchbook LCD and S&P Global Ratings. 

145 bps
May 2025* market avg. 
new issue/reset BSL 
CLO ‘AAA’ spread

CLO Refinancings And Resets | Pricings Slow As Average BSL ‘AAA’ Spreads 
Widen Over 20 Basis Points From March To Late May

May 20, 2025
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Ratings Performance | Average Change In Credit Quality By Sector

ABS‡ CLO

*Total number of upgrades (downgrades, defaults) divided by the total number of outstanding ratings in the sector on a trailing-12-month basis. Securities whose ratings migrated to NR over each period are classified based on their rating prior to NR.
 §The downgrade proportion excludes defaulted tranches. †The average number of notches by which ratings across all tranches in each sector changed on a trailing-12-month basis. ‡ABS includes ratings performance data from esoteric asset classes. 
RMBS--Residential mortgage-backed securities. CMBS--Commercial mortgage-backed securities. ABS--Asset-backed securities. CLO--Collateralized loan obligation. ACCQ--Average change in credit quality. NR--Not rated. Source: S&P Global Ratings.
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RMBS collateral performance* Non-QM and DSCR origination vintages
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RMBS | Overall Pool Performance And Comparison Of Non-QM and DSCR 

*Data as of April 2025. Based on loans backing RMBS transactions rated by S&P Global Ratings. 
RMBS--Residential mortgage-backed securities. Non-QM--Non-qualified mortgage. CRT--Credit risk transfer. Prime 2.0--
RMBS issued during or after 2009. CPR--Conditional prepayment rate. Source: S&P Global Ratings.

DSCR--Debt service coverage ratio. DQ--Delinquencies. NQM--Non-qualified mortgage. OWAC--Original weighted 
average coupon. OCLTV--Original combined loan-to-value. WA--Weighted average. Source: S&P Global Ratings.
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Delinquency rate by property type Delinquency and modification/extension rate by property 
type
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CMBS | U.S. CMBS Delinquency Rate Increased 59 Basis Points To 6.1% In 
April 2025; Lodging Rate Climbed To 6.67%

Source: S&P Global Ratings. *Data as of April 2025. CMBS--Commercial mortgage-backed securities. Source: S&P Global Ratings.
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Lodging: High modification rate (16.08%) driven by loan 
amendments/extensions that occurred soon after the onset of the 
COVID-19 pandemic (not an accurate indication of current sector stress).
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Auto loan ABS net loss rates (%) Auto loan ABS 60+ day delinquency rates (%)

Auto Loan ABS | Delinquencies And Losses Remain Elevated 

Data adjusted for seasonality. Monthly net loss rates are annualized. ABS--Asset-backed securities. Source: S&P Global Ratings. 
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Unemployment by education vs. delinquency and 
forbearance rates* 

Bankcard Credit Card Quality Index* (%)

Student Loan And Credit Card ABS | Collateral Performance Overview

*Data as of  February 2025. Forbearance and delinquency data are derived only from student loan asset-backed securities 
transactions rated by S&P Global Ratings that provide monthly pool performance statistics. DQ--Delinquency. FB--
Forbearance. FFELP--Federal Family Educational Loan Program. Sources: U.S. Bureau of Labor Statistics and S&P Global 
Ratings. 

*Data as of March 2025. Based on credit card asset-backed securities transactions rated by S&P Global Ratings. Monthly 
net loss rates and yields are annualized. Source: S&P Global Ratings.
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Container ABS: Fleet utilization*
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Rail ABS: Fleet utilization*
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Esoteric ABS | Utilization Rates in Container And Rail ABS

*As of March 1, 2025. Simple average of utilization rates across deals rated by S&P Global Ratings. ABS--Asset-backed securities. Source: S&P Global Ratings.

93

94

95

96

97

98

99

100

Ja
n 

20
21

Ju
l 2

02
1

Ja
n 

20
22

Ju
l 2

02
2

Ja
n 

20
23

Ju
l 2

02
3

Ja
n 

20
24

Ju
l 2

02
4

Ja
n 

20
25

(%
)

Rail ABS monthly utilization 2021-2024 Average fleet utilization

Fleet utilization has been strong on rated portfolios despite tariff headwind
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‘CCC’ exposure across U.S. BSL CLO Insights Index* Weighted average loan prices of industry groups that experienced 
the largest loan price declines during first week of April 2025

CLO | ‘CCC’ Exposure; Loan Price Volatility

*Dataset is derived from transactions included in our U.S. BSL CLO Insights Index. ‘CCC’ exposures represent derived 
opinion (not ratings) on the as-of date of the dataset. Derived opinion is an input determined by S&P Global Ratings for 
inclusion in CDO Evaluator. March 2025 and April 2025 datapoints are in progress and are based on the most recent 
portfolio statistics available to us. BSL--Broadly syndicated loan. CLO--Collateralized loan obligation. Source: S&P Global 
Ratings’ U.S. CLO Insights dashboard.

Source: S&P Global Ratings. 

18

0

2

4

6

8

10

12

14

16

Ap
r 2

02
4

M
ay

 2
02

4

Ju
n 

20
24

Ju
l 2

02
4

Au
g 

20
24

Se
p 

20
24

O
ct

 2
02

4

N
ov

 2
02

4

D
ec

 2
02

4

Ja
n 

20
25

Fe
b 

20
25

M
ar

 2
02

5

Ap
r 2

02
5

(%
)

Reinvesting post-pandemic Amortizing pre-pandemic

Amortizing post-pandemic 7.5% excess 'CCC' haircut threshold

82

84

86

88

90

92

94

96

98

Pr
ic

e 
($

)

Household and personal products Automobiles and components

Consumer discretionary distribution and retail Consumer durables and apparel

Transportation Overall

https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/rdMarketInsight


ABCP/
Muni-Structured 

Kate Scanlin
+1 (212) 438 2002
kate.scanlin@spglobal.com

Joshua Saunders
+1 (312) 233 7059 
joshua.saunders@spglobal.com 

19



S&P Global Ratings-rated ABCP outstanding amounts Monthly VRDO issuance

ABCP Muni-Structured | New Issuance And Outstanding Amounts

*Includes derivative-backed and repo-backed. †Includes serialized ABCP issuance. ABCP--Asset-backed commercial 
paper. Source: S&P Global Ratings

*Represents maximum authorized amount of program. VRDO-- Variable-rate demand obligation. LOC--Letter of credit. 
CP—Commercial paper. TOB--Tender option bond. Source: S&P Global Ratings.
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