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Information Coefficient Summary 

Average 1-Month IC 0.07*** 

1-month IC Info Ratio 0.84 

1-month IC Hit Rate 80%*** 
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Calendar Year Top Quintile Excess Return 

Q1 Excess Return Average 

Average Monthly Excess Return    0.66%***   0.22%**  0.08%    -0.20%***   -0.75%***   1.41%*** 

Annualized Excess Return  8.23%  2.69%    0.94%  -2.42%  -8.62%   16.03%  

Annualized Info. Ratio  2.47 0.80 0.39 -0.88 -1.58 2.25 

Hit Rate   78%***   64%*** 56%   35%***  28%*** 75%*** 

Q1 Q2 Q3 Q4 Q5 

Return Summary 

Long-Short  
Spread 
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  Beta Neutral 'MS' 

Average 1-month Quintile 1 Excess Return 0.40%*** 

1-month Quintile 1 Excess Return Hit Rate 66%*** 

Average 1-month IC 0.043*** 

1-month IC Hit Rate 67%*** 
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Annualized Quintile 1 Excess Return 
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Smart 
Money 

Market 
Sentiment Growth Quality 

Street 
Sentiment Value 

Smart Money 1.00           

Market Sentiment 0.29 1.00         

Growth -0.09 0.15 1.00       

Quality 0.19 0.45 0.47 1.00     

Street Sentiment -0.10 -0.02 0.52 0.27 1.00   

Value 0.04 0.28 0.09 0.31 -0.19 1.00 

 



 

  All Stocks 
Largest 

50% 
Smallest 

50% 

Average Monthly Q1 Excess Return - Fund12 0.58%*** 0.46%*** 0.67%*** 

Average Monthly Q1 Excess Return - SmtMny13 0.15% 0.14% 0.22%*** 

Average Monthly Q1 Excess Return - Fund + SmtMny14 0.60%*** 0.48%*** 0.72%*** 

Average 1-month Long/Short Spread - Fund 1.23%*** 0.88%*** 1.55%*** 

Average 1-month Long/Short Spread - SmtMny 0.57%*** 0.42%*** 0.64%*** 

Average 1-month Long/Short Spread - Fund + SmtMny 1.33%*** 1.02%*** 1.64%*** 

Q1 Annualized Information Ratio - Fund 2.49 1.62 2.22 

Q1 Annualized Information Ratio - SmtMny 0.35 0.49 0.79 

Q1 Annualized Information Ratio - Fund + SmtMny 2.61 1.83 2.44 

Average 1-month IC - Fund 0.065*** 0.050*** 0.081*** 

Average 1-month IC - SmtMny 0.033*** 0.023*** 0.036*** 

Average 1-month IC - Fund + SmtMny 0.070*** 0.054*** 0.084*** 
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Annualized Top Quintile Excess Return 

Average 1-month IC & Annualized Top Quintile Excess Return 

Cons Disc 
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  All Months Growth Value 

Average 1-month Q1 Excess Return 0.66%*** 0.66%*** 0.67%*** 

1-month Q1 Excess Return Hit Rate 78%*** 77%*** 79%*** 

Average 1-month  IC 0.069*** 0.065*** 0.074*** 

1-month IC Hit Rate 80%*** 75%*** 85%*** 

Average 1-month Long/Short Spread 1.41%*** 1.31%*** 1.53%*** 

1-month Long/Short Spread Hit Rate 75%*** 73%*** 78%*** 

Number of Months 194 94 100 
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Quintile Portfolio Median Beta 

Quintile 1 Quintile 5 



 

  Original Model Size/Beta Neutral Model 

Average 1-month Quintile 1 Excess Return 0.66%*** 0.64%*** 

1-month Return Hit Rate 78%*** 81%*** 

Average 1-month IC 0.069*** 0.064*** 

1-month IC Hit Rate 80%*** 84%*** 

Average 1-month Spread Return 1.42%*** 1.34%*** 

1-month Spread Return Hit Rate 75%*** 76%*** 



 

  All Stocks Top 90% Top 80% Top 70% Top 60% Top 50% 

Average  Monthly Q1 
Active Return 

0.66%*** 0.65%*** 0.63%*** 0.63%*** 0.63%*** 0.62%*** 

Average  Monthly Q1 
Active Return Hit Rate 

78%*** 78%*** 77%*** 75%*** 74%*** 69%*** 

Average  1-month L/S 
Spread 

1.41%*** 1.37%*** 1.35%*** 1.33%*** 1.35%*** 1.25%*** 

Average 1-month L/S 
Spread Hit Rate 

75%*** 75%*** 74%*** 73%*** 72%*** 72%*** 

Average 1-month IC 0.069*** 0.067*** 0.063*** 0.062*** 0.061*** 0.057*** 

Average 1-month IC 
Hit Rate 

80%*** 80%*** 78%*** 77%*** 76%*** 74%*** 

Median $Market Cap 
('Million)  

670  779  938  1,140  1,416  1,836  

Median $ADTV 
('Thousand) 

2,038  2,522  3,244  4,268  5,776  8,013  

 
 



 

APPENDIX A 

APPENDIX B 
 

 

Return Summary 

  
Q1 Q2 Q3 Q4 Q5 

Long-

Short 
Spread   

Average Monthly Excess Return - All 0.66%*** 0.22%*** 0.08% -0.20%*** -0.75%*** 1.41%*** 

Average Monthly Excess Return - IS 0.62%*** 0.20%** 0.18% -0.24%*** -0.74%*** 1.36%*** 

Average Monthly Excess Return - OS 0.71%*** 0.25%** -0.02% -0.15%*** -0.79%*** 1.50%*** 

Annualized Excess Return - All 8.23% 2.69% 0.94% -2.42% -8.62% 16.03% 

Annualized Excess Return - IS 7.69% 2.44% 2.13% -2.83% -8.53% 16.22% 

Annualized Excess Return - OS 8.90% 3.06% -0.28% -1.77% -9.08% 17.98% 

Annualized Info. Ratio - All 2.47 0.80 0.39 -0.88 -1.58 2.25 

Annualized Info. Ratio - IS 1.82 0.71 0.58 -0.72 -1.38 1.93 

Annualized Info. Ratio - OS 2.09 0.43 -0.30 -0.73 -1.76 2.23 

Hit Rate - All 78%*** 64%*** 56% 35%*** 28%*** 75%*** 

Hit Rate - IS 75%*** 55% 55% 38%*** 32%*** 73%*** 

Hit Rate - OS 78%*** 62%*** 49% 41%*** 28%*** 75%*** 
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Information Coefficient Summary 

Avg 1-Month IC - All 0.07*** 

Avg 1-Month IC - IS 0.07*** 

Avg 1-Month IC - OS 0.07*** 

1-month IC Info Ratio - All 0.84 

1-month IC Info Ratio - IS 0.78 

1-month IC Info Ratio - OS 0.78 

1-month IC Hit Rate - All 80%*** 

1-month IC Hit Rate - IS 76%*** 

1-month IC Hit Rate - OS 78%*** 
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APPENDIX E 

 



 



 

APPENDIX F 

 

Coverage of Institutional Ownership (IO) 

S&P Japan BMI (June 2004 – May 2015) 

 

APPENDIX G 
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APPENDIX H 

 

Hit Rate of Performance Metrics by Sub-Components 

S&P Japan BMI (June 2004 – May 2015) 

  All  Stocks 
Largest 

50% 
Smallest 

50% 

Avg Monthly Q1 Excess Return Hit Rate - Fund 77%*** 67%*** 71%*** 

Avg Monthly Q1 Excess Return Hit Rate - SmtMny 57% 57% 61%** 

Avg Monthly Q1 Excess Return Hit Rate - Fund + SmtMny 79%*** 69%*** 75%*** 

Avg 1-month Long/Short Spread Hit Rate - Fund 75%*** 68%*** 74%*** 

Avg 1-month Long/Short Spread Hit Rate - SmtMny 62%** 57% 63%** 

Avg 1-month Long/Short Sprea Hit Rated - Fund + SmtMny 79%*** 71%*** 76%*** 

Average 1-month IC Hit Rate - Fund 82%*** 69%*** 80%*** 

Average 1-month IC Hit Rate - SmtMny 66%*** 59%* 63%** 

Average 1-month IC Hit Rate - Fund + SmtMny 84%*** 71%*** 83%*** 
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