S&P Global

Market Intelligence

CASE STUDY

Supporting the Strategic
Overhaul of a Large
Corporation’s Credit Risk

System

THE CLIENT:

A globalfinancialtechnology
corporation in the digital
payments segment

USERS:

Credit risk management

This large financial technology corporation offers an open
platform that empowers businesses and people to manage and
move money globally inover a hundred currencies. Its corporate
counterparty base spans multiple industries, ranging from well-
established global multinational corporates and household
brands to innovative start-ups, of which each organizationis
looking to work with a secure payment gateway forcommercial
transactions.

The risk managementteam at the corporation is tasked with
having a good understanding of the credit risk of merchants that
utilize the platform and, more rigorously, in instances where the
corporation extends financing to merchants. The team is also
tasked with being aware of the many industries and markets that
are servedand capturing emerging markettrends. These insights
help the corporation identify credit risk and surface areas of
concerns to seniormanagementin a timely manner.
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Pain Points

To meet the many daily demands, the creditrisk
managementteamwanted to leverage robust analytical
tools to automate its current processes to easily evaluate

credit risk scores and related underlying factors. Thiswould

enable team members to:

Make timely and well-informed onboarding and
underwriting decisions across its counterparties.

Automate the existing manual credit risk assessment
through powerful statistical models.

Increase standardization and streamline analysis
through flexible enterprise-wide offerings.

Putin place an early-warning systemto monitor any
credit risk deterioration in merchants.

Gaininsights on small- and medium-sized
enterprises (SMEs), the firm’s largest counterparty
segment, through a 360-degree view of credit risk,
including aspects of payment behaviourand exposure
limits.

Access a frameworktowork withlittle to nofinancial
information, which would be useful for onboarding
new merchants and those with very limited financials.

The credit risk managementteam met with S&P Global
Market Intelligence (“Market Intelligence”) to discuss the
firm’s offering.

The creditrisk
management team
wanted to automate
its current
processes to
supporttimely and
well-informed
decisions about the
corporation’s large
number of

counterparties.
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The Solution

Market Intelligence described its Credit Analytics capability that provides powerfulanalytical
models, unrivalled data and sophisticated workflow tools that help users quickly and easily
measure the credit risk of rated, unrated, public and private companiesacross the globe.This

would give the team access to:

é A one-of-a-kind
solution for smart

creditdecisions

Private company

and SME solutions,
with a 360-degree
perspective of
creditrisk

Credit Analyticsincludes statistical models with a
range of credit risk indicators, from fundamental-based
scores to market-based signalsthat are designedto
broadly align with credit ratings from S&P Global
Ratings.! Users also gain transparency into the drivers
of default risk and have early-warning signalsto
monitor credit deterioration.

RiskGauge Reports provide streamlined counterparty
credit risk assessments viacomprehensive business
credit reports powered by dynamic analytical models
(such as payment behaviourscores) and robust data.
Coverage includesover50 million public and private
companies across the globe,?including SMEs. In
addition, it also includes an innovative evaluation
framework that requires little to no financial data and
can work with limited qualitative indicators.

1S&P Global Ratings does not contribute to or participatein the creation of credit scores generated by S&P Global MarketIntelligence.
Lowercase nomenclatureis used to differentiate S&P Global Market Intelligence creditmodelscores from the credit ratings issued by

S&P Global Ratings.
2All coverage numbers as of June 30, 2020.
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L_/H The ability totrack
changingtrendsat
industry and
regional levels

> Flexible delivery
options

Pre-calculated probability of default and credit scores
include more than 5 million public and private
companies aggregatedacross 160 industries, 183
countries and 241 S&P Dow Jones Indices. Country,
industry and index-level benchmarks are reported at
the median level, as well as other statistical levels, to
revealtrends fora givenregionorindustry.

Credit Analytics models and data are fully integrated on
the Market Intelligence platform and with Excel® Plug-
ins, reducing the need for manualinputs of company
information. The offering is also available viaa variety of
enterprise solutions, including bulk data feeds and API
solutions to embed in internal and third-party
platforms, that can further assist in workflow
automation.
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An Overview

Credit Analytics’ Statistical Model Landscape

Coveralldimensions of credit risk through various analytical models and frameworks

Credit Analytics: Statistical Models Landscape

Macroeconomic environment & credit cycle \

« Macro Scenario Model Capital structure, quality, and profitability
+ Credit Cycle & Point-in-Time + CreditModel™
Adjustment [T
+ Climate Credit Analytics * PD Pundamentals
"""" + PD Market Signals
+ RiskGauge Score

Behaviour and sentiment \

The 5C’s
of Credit

+ PaySense

/ + Probability of Default (PD) ™
Qualitative Adjustments

Collateral

External support and repayment in
case of default

B + Parental & Government Support
+ LossStats™

Capacity of counterparty to support
the exposure

+  MaxLimit Framework --"-—-""“"---_..-_____'_____‘_

Source: S&F Global Market Intelligence, as of April 26, 2021. For illustrative purposes only.
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Key Benefits

Members of the credit risk managementteam saw many benefits to utilizing Credit Analytics,
including the ability to relyon:

e Awell-recognizedinformation provider trusted by risk management professionals around
the world.

e Asound process for generating a credit score to assess an entity’s creditworthiness and
monitor changesovertime.

e Extensive coverage for SMEs and the ability to generate credit scores with limited financial
information.

e Integratedaccessviaflexible delivery options and enterprise solutions to support
streamlined and automated workflows.

Click here for more information on Credit Analytics.
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Contact Us

Asia-Pacific
+852-2533-3565

Europe, Middle East & Africa
+44-207-176-1234

The Americas
+1877 863 1306

Copyright © 2021 by S&P Global Market Intelligence, a division of S&P Global Inc. All rights reserved.

These materials have been prepared solely for information purposes based upon information generally available to the
public and from sources believed to be reliable. No content (including index data, ratings, credit-related analyses and
data, research, model, software or other application or output therefrom) or any part thereof (Content) may be modified,
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system,
without the prior written permission of S&P Global Market Intelligence or its affiliates (collectively, S&P Global). The
Content shall not be used for any unlawful or unauthorized purposes. S&P Global and any third-party providers,
(collectively S&P Global Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content.
S&P Global Parties are not responsible for any errors or omissions, regardless of the cause, for the results obtained
from the use of the Content. THE CONTENT IS PROVIDED ON “AS IS” BASIS. S&P GLOBAL PARTIES DISCLAIM ANY AND
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY
OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT
THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE
OR HARDWARE CONFIGURATION. In no event shall S&P Global Parties be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses
(including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in
connection with any use of the Content even if advised of the possibility of such damages.

S&P Global Market Intelligence’s opinions, quotes and credit-related and other analyses are statements of opinion as of
the date they are expressed and not statements of fact or recommendations to purchase, hold, or sell any securities or
to make any investment decisions, and do not address the suitability of any security. S&P Global Market Intelligence
may provide index data. Direct investment in an index is not possible. Exposure to an asset class represented byan
index is available through investable instruments based on that index. S&P Global Market Intelligence assumes no
obligation to update the Content following publication in any form or format. The Content should not be relied on and is
not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients
when making investment and other business decisions. S&P Global keeps certain activities of its divisions separate
from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain
divisions of S&P Global may have information that is not available to other S&P Global divisions. S&P Global has
established policies and procedures to maintain the confidentiality of certain non-public information received in
connection with each analytical process.

S&P Global may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of
securities or from obligors. S&P Global reserves the right to disseminate its opinions and analyses. S&P Global's public
ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge) and
www.ratingsdirect.com (subscription), and may be distributed through other means, including via S&P Global
publications and third-party redistributors. Additional information about our ratings fees is available at
www.standardandpoors.com/usratingsfees
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